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COLOMBIA: Is the acceleration of the easing cycle approaching?

1. Agriculture, public administration and entertainment improved activity dynamics

2. The disinflationary process will continue, albeit slowed by services prices

3. We expect BanRep to remain cautious

4. Despite spending cuts, low revenues make it difficult to meet fiscal targets

5. Reform discussions continue in Congress



1. Agriculture, public administration, and entertainment improved activity dynamics
Better than expected dynamics led us to raise 2024 GDP growth up to 1.6% from 1.4%

▪ Retail sales and manufacturing remain in negative territory, as growth is projected to remain below potential.
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2. The disinflationary process will continue, albeit slowed by services prices
Headline CPI remained stable while core inflation fell at the margin 

▪ Services prices have been sticky, especially due to rental prices.
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2. The disinflationary process will continue, albeit slowed by services prices
Rent CPI remained pressured at the margin

▪ The rent disinflation process will continue to move forward but at a slow pace.

CPI MoM YoY
Jan-24 0.82 8.04
Feb-24 0.85 8.28
Mar-24 0.74 8.24
Apr-24 1.11 8.42
May-24 0.75 8.24
Jun-24 0.48 8.07
Jul-24 0.39 7.97

Aug-24 0.42 7.86
Sep-24 0.41 7.65
Oct-24 0.37 7.59
Nov-24 0.38 7.44
Dec-24 0.39 7.34

Expected rent CPI path
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2. The disinflationary process will continue, albeit slowed by services prices
Inflation expectations have continued to fall

▪ We continue to expect a year-end CPI of 5.6% for 2024 and 3.3% for 2025.

▪ Base effects should also support the disinflationary process
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3. MP: We expect BanRep to remain cautious
An earlier start to the Fed’s easing cycle should open the door for larger cuts

▪ We maintain our YE24 call at 8.75%, where we expect the board to maintain the 50-bp rate cut cycle in the near term 
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1. External financial conditions 

are seen to be less restrictive. 

2. The disinflation process is expected to 

continue in the upcoming months.

3. Inflation risks have moderated, amid a lower 

probability of a strong  “La Niña”, more 

favorable exchange rate dynamics recently, 

and less restrictive international financial 

conditions, increasing the likelihood that 

the FED starts to cut rates soon.

4. Upcoming decisions will be data dependent, 

as has been the case in previous decisions
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4. Despite spending cuts, low revenues make it difficult to meet fiscal targets
Primary balance to remain negative in 2025

▪ Tax collection in the year through June fell by 8.7% YoY (nominal)

▪ Revenue underperformance poses challenges to fiscal accounts
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5. Reform discussions continue in Congress

Source: La República, El Espectador, El tiempo, La silla vacía, Portafolio, Itaú.

Reform Focus Stage Impact

Health 
reform

• Expand care coverage.
• Increases the role of the state in payments. 
• The administration of public health resources will be carried out through 

ADRES, an entity associated with the Health Care Ministry

• Archived during the first semester
• Will be filed in congress on July 20th

• Fiscal council estimates additional 
efforts of $4 to $7 trillion annually for 
the period 2024-2027

Education 
reform

• Extension to preschool education cycle. 
• Secondary education will be compulsory. 
• Improving infrastructure conditions. 
• Strengthen teacher education.

• Archived during the first semester
• Will be filed in congress again

• Javeriana University estimates that the 
cost of the reform exceeds COP $40 
trillion annually. Another estimate 
points to $200 trillion in 20 years. 

Pension 
reform

• Mandatory contributions to the state´s pension fund for people with 
incomes up to 2.3 minimum wages, managed in a savings fund. 

• Multi – pillar pension model: Solidarity, semi-contributory, contributory 
and individual savings pillars. 

• People with income of more than 4 minimum wages: additional 
contribution of 2% of their contribution base.

• Approved by congress. 
• Was sanctioned by the president on 

July 16, it is now a law. 
• It will be in effect as of July 2025

• Fiscal council estimates a fiscal impact
of 0.3% of GDP between 2025 and 2069
(approx. COP $5 trillion each year).

• After 2069, the impact would be of
3.0% of GDP.

Labor 
reform

• Increases Sunday surcharge to 100% (before: 75%). 
• More formalization measures. 
• Limits for service contracts. 
• Prioritization of indefinite term contracts. 

• Approved in the Commission of the 
Lower House (1/4)

• Next step: Debate in the Plenary of the 
Lower House. 

• Wage costs would rise between 3,2%
and 10,7%. 

• Approximately 450,000 formal jobs 
would be cut in 3 to 4 years. 

• SMEs would have an estimated cost 
overrun of 9.2% of their wage bill. 

Public 
services 
reform

• Involve more agents in the generation of energy through energy 
communities and other distributed alternatives. 

• Increase electric power and water coverage. 
• The president could directly regulate public services. 

• Consolidated on 10/07.
• To be presented to congress on July 

20th. 

• The costs of the reform have not yet 
been estimated. 

Financing 
law

• Gives the initiative to reduce the nominal income tax rate from 35% to 
30%. 

• To be presented after July 29th • Impact of lower corporate taxes is 
evaluated in a scenario of falling 
revenues. 



5. Reform discussions continue in Congress

Source: La República, El Espectador, El tiempo, La silla vacía, Portafolio, Itaú.

Pension reform proposal approved in the Senate

Contributory pillarSemi-contributory pillarSolidarity pillar

< 2.3 MW > 2.3 MW

Basic income of COP $223,000 (USD 
57) for 2.5 million seniors in extreme 

poverty

Life annuity to people who could not 
retire, but who have savings for weeks 

worked

Income determined by:
Value of quotations brought to present value 
(RPM).
Balance of the individual savings account 
(RAIS).

Voluntary
contributions

AFP:
Funded pillar.

(Formerly 1150 weeks 
minimum pension) 

900 weeks for men and 750 weeks for women to enter 
transition regime

Creation of a savings 
fund of 0.57% of GDP, 

reaching 0.9% in 2050.

• Reduction of 50 weeks of contribution 
to women for each child (up to 3). 

• Contribution per weeks.

Additional topics:

Government resources+ 
Solidarity Fund: 
> + 4 MW       + 10 MW       + 20 MW

Colpensiones:
contribution

• BanRep, administrator of the 
resources, with steering committee.

• As the government's fiscal agent

1300 weeks of
contributions



5. Reform discussions continue in Congress
Main impacts of the pension reform according to the Fiscal Council

▪ The pension reform’s short-term fiscal costs would be moderate, but large in the long term.
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Forecasts

Current Previous Current Previous

Economic Activity

  Real GDP growth - % 3.2 -7.2 10.8 7.3 0.6 1.6 1.4 2.5 2.7

  Nominal GDP - USD bn 323 270 322 345 364 425 424 434 434

  Population (millions) 50.4 50.9 51.4 51.8 52.2 52.7 52.7 53.2 53.2

  Per Capita GDP - USD 6,411 5,312 6,272 6,659 6,976 8,072 8,056 8,150 8,150

  Unemployment Rate - year avg 10.9 16.7 13.8 11.2 10.2 10.6 10.6 10.5 10.5

Inflation

  CPI - % 3.8 1.6 5.6 13.1 9.3 5.6 5.6 3.3 3.3

Interest Rate

  Monetary Policy Rate - eop - % 4.25 1.75 3.00 12.00 13.00 8.75 8.75 6.00 6.00

Balance of Payments

 COP / USD - eop 3,287 3,428 4,070 4,850 3,855 4,100 4,100 4,200 4,200

  Trade Balance - USD bn -10.8 -10.1 -15.3 -14.5 -9.7 -6.5 -6.5 -7.0 -7.0

  Current Account - % GDP -4.6 -3.4 -5.6 -6.2 -2.7 -2.7 -3.0 -3.2 -3.4

  Foreign Direct Investment - % GDP 4.3 2.8 3.0 5.0 4.8 3.2 3.2 3.5 3.5

  International Reserves - USD bn 52.7 58.5 58.0 56.7 59.1 60.6 60.6 61.0 61.0

Public Finances

  Primary Central Govt Balance - % GDP 0.4 -5.0 -3.6 -1.0 -0.3 -0.9 -0.9 -0.5 -0.5

  Nominal Central Govt Balance - % GDP -2.5 -7.8 -7.1 -5.3 -4.3 -5.6 -5.6 -5.1 -5.1

  Central Govt Gross Public Debt - % GDP 50.3 65.0 63.0 60.8 56.7 60.0 60.1 62.4 62.4
0.0%

Source: IMF, Bloomberg, Dane, Banrep, Haver and Itaú

2025F2019 20222020 2023 2024F2021



Relevant Information

1. This report has been prepared and released by the Macro Research Department of Itaú Unibanco S.A. (“Itaú Unibanco”). This report is not a product of the Equity
Research Department of Itaú Unibanco or Itaú Corretora de Valores S.A. and shall not be construed as a research report (“relatório de análise”) for the purposes
ofArticle 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itaú Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itaú Unibanco has no obligation whatsoever to update, modify or amend this report and inform
the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itaú Unibanco, Itaú Corretora de Valores S.A. and any other companies within their economic group.

4. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written consent of Itaú Unibanco. Additional
information on the financial products mentioned in this report may be available upon request. Itaú Unibanco and/or any other company within its economic group is not
and shall not be liable for any investment decisions (or otherwise) based on the information provided herein.

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial, tax,
legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision based on
the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments described in this
material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains proprietary information
and you agree to keep this information confidential for your exclusive use.

For inquiries, suggestions, complaints, criticisms and compliments, talk to Itaú’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendaitau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itaú Corporate Ombudsman: 0800 570 0011 (on
weekdays from 9 AM to 6 PM) or our PO Box 67.600, São Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.

Macro Research – Itaú

Mario Mesquita – Chief Economist

To access our reports and forecast visit our website:

https://www.itau.com.br/itaubba-pt/macroeconomic-analysis

https://www.itau.com.br/atendaitau/para-voce/
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