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Macro Vision –Potential impacts of the 
drought in Brazil on GDP and inflation



Important: We have not yet entered the rainy season. At the margin, there is already 
some increase in rainfall in the main soybean-producing regions.
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For now, the worst drought in recent years: stronger and more widespread (since 2012).

We will compare 
with 2015 and 2020



Greater concern with the North and Central-West regions

September 2024 October 2024 (Forecast)

Dry period

Region Aug-24 Sep-24 Aug-24 Sep-24

N 145 264 298 183

NE 25 37 997 1527

CO 269 377 198 90

SE 875 405 777 1236

S 86 5 309 460
*drought forecast in september

Extreme + Severe Moderate + mild



Another indicator is the number of fire outbreaks (a reflection of the drought), which has a longer 
historical record: notable years are 2007 and 2010, and in the Central-West and North regions (a bit 
in the Southeast as well).

Fire outbreaks 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Midwest 32 56 18 14 48 15 28 14 19 18 25 24 17 31 37 23 27 15 54

Northeast 14 39 12 11 32 17 38 12 18 20 17 14 14 16 13 19 17 19 19

North 52 73 36 23 74 19 38 19 33 36 44 46 34 50 52 42 59 39 74

Southeast 11 12 7 4 14 11 6 5 8 4 7 7 6 6 7 12 7 5 15

South 11 7 6 7 6 4 5 4 4 3 7 6 4 6 8 7 4 4 5

TOTAL 120 187 80 59 174 66 115 53 82 82 101 96 75 109 117 103 114 81 167



Soybeans and corn
▪ The impact on the soybean crop tends to be smaller (delays, but 

then plants);

▪ Soybean delay impacts the second corn crop: if there is a 20% 
loss (~2015/2020), -0.2 p.p. in GDP and +7 bps in IPCA; 

Cattle
▪ The cycle turnaround in slaughtering already imposes short-

term pressure; drought in the North/Central-West (main 
producing regions) can intensify the movement: if it repeats the 
drought/fire years (2007/2010/2015/2020), +13 bps; 

Energy
▪ Rationing seems far off (reservoirs close to the historical 

average, much better than 2001; more integrated and diversified 
system);

▪ The impact tends to be via prices: if yellow/red2 flag in Dec, +11 
bps/+25 bps.

Main impacts:



Soybeans and corn
If it lasts, the drought could hinder soybean planting (Central-West is the main 
producer, ~45% of the total), and consequently, delay corn in 2025.

Soybean production Corn production(1st crop) Corn production(2nd crop)

Soybeans Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

US

Brazil

Corn Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

US

Brazil 1st crop (20% total)

Brazil 2nd crop (80% total)

Harvest

Plant

Crop calendars for US and Brazil



Drought in 2015 and 2020 delayed soybean planting in Mato Grosso, which in turn 
also delayed the planting of the second corn crop.

Soybeans and corn



Soybeans and corn

Little impact on the 2015/16 and 2020/21 
soybean crops, but a significant loss in 
the second corn crop.

If the second corn crop fails (-20%):

▪ Impact on GDP 2025: -0.2 p.p. (corn 
weight ~16%, agriculture weight 
~7%);

▪ Impact on IPCA 2025: +7 bps (+8% 
corn, IC-br weight 9%).



The turnaround in the slaughter cycle is already putting pressure on prices, and the 
drought could have a further impact (70% of slaughters in the North/Central-West). If 
the increase is similar to the average in drought/fire years, +13 bps.

Cattle

Slaughter 

Cattle
2021 2022 2023

N 24% 24% 27%

NE 3% 3% 3%

CO 46% 46% 46%

SE 20% 21% 19%

S 6% 7% 6%
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Slaugther vs cattle price

Cow slaughter (-6m)
Cattle price Cepea (rhs., inv.)

2007 2010 2015 2020 2024 2025

12M 12M 12M 12M 12M 12M

15,5 Food at home 12,4 10,7 12,9 18,2 6,5 5,6

2,2 Steak 23,0 30,7 13,5 16,3 8,5 13,2

Weight Group



Energy

Reservoirs are still close to the historical average, the energy matrix is more diversified, 
and the system is more integrated (compared to 2001). Rationing does not make sense.



Energy
The wet season could help improve the flag situation by the end of the year (La Niña is 
expected to be weak and short, similar to 2016).

Flag Value (R$) Bps

Green 0 0

Yellow 1,885 11

Red 1 4,463 25

Red 2 7,877 44

-1

-0,5

0

0,5

oct nov dec jan feb mar

Ocean temperature ONI

La Niña

El Niño/La Niña 
(2016)
La Ninã (2017)
2024 - Models 
average
2024 - Dynamic 
models average

Flags 1 2 3 4 5 6 7 8 9 10 11 12
2016 Red P1 Red P1 Yellow Green Green Green Green Green Green Green Yellow Green

2017 Green Green Yellow Red P1 Red P1 Green Red P1 Red P1 Yellow Red P2 Red P2 Red P1

2024 Green Green Green Green Green Green Yellow Green Red P1 Red P2 Yellow Yellow



Join the community and receive our reports and analyses 
on the Brazilian economy directly on your mobile phone.

If you prefer to access it on your computer, click here.
Se preferir acessar pelo computador, click here.

Itaú Macro in your hands 

https://linktr.ee/itaumacro
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