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IDAT-Employment and Wage: employment and wages slowed
down in August

P In August, the IDAT-Employment, which measures the year-over-year variation in the stock of formal employment in
the private sector, decelerated to 2.1%, from 2.3% in the previous month. The growth rate of the 3-month moving
average also slowed slightly, to 2.4% from 2.5%. At the margin, the employed population grew 0.6% compared to
the previous month, seasonally adjusted, offsetting the decline observed in July.

P The IDAT-Wage, which estimates the year-over-year change in the average nominal salary of formally hired
workers in the private sector, slowed to 4.7% in August, from 6.3% in the previous month. However, the 3-month
moving average — a smoother indicator, particularly useful in times of greater volatility — accelerated to 5.6%, from
5.3% in the previous month.

P Our view: The August IDAT-Employment indicates that the improvement in the labor market has been losing
strength. On a 3-month moving average basis, the employment growth rate slowed to 2.4% y/y (from 2.5%).
Nonetheless, in terms of levels, the employed population continued to expand, suggesting that the unemployment
rate should remain at historically low levels in the coming months. Wages showed a slight acceleration in the 3-
month moving average, hovering around 5% since last year. These figures reinforce our expectation that the labor
market will remain tight through year-end, with wage dynamics supporting household consumption.
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1 Proprietary indicators on the Brazilian labor market based
on payroll processing for Itad’s business clients. For more
information, check out our reports IDAT-Employment and

IDAT-Wage.

Please refer to the last page of this report for important disclosures, analyst and additional information. Itad Unibanco or its subsidiaries may do or seek to
do business with companies covered in this research report. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of this report. Investors should not consider this report as the single factor in making their investment decision.
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In employment, sectors remained broadly flat, with a In wages, there was a slight acceleration, widespread
slowdown in services across sectors
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IDAT-Wages decelerating at the margin... ... but with a slight improvement in the 3-month

moving average
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1 Effective income from all jobs
2 Changes are based on the median, starting in 2020
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proprietary information and you agree to keep this information confidential for your exclusive use.

SAC Itad: For inquiries, suggestions, complaints, criticisms and compliments, talk to Itad’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendimento-itau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itat Corporate Ombudsman: 0800 570 0011
(on weekdays from 9 AM to 6 PM) or our PO Box 67.600, Sao Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.



https://www.itau.com.br/itaubba-pt/macroeconomic-analysis

