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Chile: CLP pressure poses disinflation and rate risks.

1. A gradual narrowing of the negative output gap. 

▪ Private consumption levels have stabilized amid softer employment dynamics, while investment is starting to 

show signs of a gradual recovery.

2. The Chilean peso will remain under pressure.

▪ The CLP is likely experiencing some overshooting, but there are also no significant drivers to justify a 

meaningful recovery.

3. Fiscal consolidation is likely to be slower than targeted by authorities.

▪ Persistent deviations from deficit targets erode the credibility of the fiscal institutional framework.

4. The final disinflation challenge.

▪ Upside pressures stem from the significant CLP depreciation, indexation pressures and renewed supply factors 

(electricity price adjustments).

5. The central bank will continue to signal a path to neutral.

▪ Another 25 bp cut in December to 5%. Cautious path to reach neutral during 1H25 amid tighter global financial 

conditions.



Source: BCCh, Itaú

1. A gradual narrowing of the negative output gap. 
Private consumption levels have stabilized amid softer employment dynamics, while investment is starting to show 
signs of a gradual recovery, led by mining.

▪ A weakened external tailwind, in the context of high domestic inflation and interest rates would prevent an above potential 
growth path.
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1. Job demand has weakened, leading to an elevated unemployment rate. 
Real wage growth remains elevated, but weakening job demand will support a normalization.
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2. The Chilean peso will remain under pressure.
The CLP is likely experiencing some overshooting, but there are also no significant drivers to justify a meaningful
recovery ahead. 

▪ With interest rate levels near the Fed, domestic growth rates similar to the US, and copper prices around medium-term estimates, 
the Chilean peso is not expected to draw significant EM portfolio flows.  

Source: BCCh, FED, Itaú
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2. The Chilean peso will remain under pressure.
Soft domestic demand and favorable terms of trade have supported a swift narrowing of the CAD.

▪ The more balanced economy may result in less CLP volatility than in the recent past.
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Lower revenues and robust spending will result in an above target nominal fiscal deficit year, as headwinds to next
year’s revenues persist. 

3. Fiscal consolidation is likely to be slower than targeted by authorities.

▪ Persistent deviations from structural deficit targets erode the credibility of the fiscal institutional framework.

Source: DIPRES., Itaú.
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4. The final disinflation challenge.
Inflation to end the year at 4.7%; slow convergence to the 3% target during 2025.

▪ Risks to the inflation path are balanced. Softening of domestic demand may limit space to transmit higher cost pressures to final 
prices, resulting in a swifter disinflation path ahead. On the other hand, upside pressures stem from the significant CLP 
depreciation, indexation pressures and renewed supply factors (electricity price adjustments).
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5. The central bank will continue to signal a path to neutral. 
BCCh’s scenario update will likely  bring higher short-term inflation pressures, but a weaker activity 
recovery path. 

IPC avg. IPoM Real / Est.

3Q 4.4 4.3

4Q 4.3 4.5f

GDP IPoM Real / Est.
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5. The central bank will continue to signal a path to neutral. 
Another 25 bp cut in December to 5%. Cautious path to reach neutral during 1H25 amid tighter global 
financial conditions.

▪ Cautious path to reach upper neutral bound (4.5%) during 1H25 amid tighter global financial conditions. We expect a  pause in
January. The BCCh will likely continue to signal a 4% endpoint. 
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Chile | Forecast
Our call of the policy rate reaching the upper bound of the neutral range (4.5%) is more conservative than signaled 
by the BCCh in September (4%). Fewer Fed cuts in our December scenario support a weaker CLP in 2025 and slower 
disinflation path. 

Current Previous Current Previous Current

Economic Activity

  Real GDP growth - % 0.6 -6.1 11.3 2.1 0.2 2.2 2.2 1.9 1.9 2.0

  Nominal GDP - USD bn 273 254 311 303 332 316 317 324 336 352

  Population (millions) 19.1 19.5 19.7 19.8 20.0 20.1 20.1 20.2 20.2 20.3

  Per Capita GDP - USD 14,312 13,068 15,810 15,294 16,617 15,735 15,777 16,038 16,619 17,331

  Unemployment Rate - year avg 7.2 10.8 8.9 7.9 8.7 8.5 8.5 8.5 8.5 8.2

Inflation

  CPI - % 3.0 3.0 7.2 12.8 3.9 4.7 4.7 3.7 3.5 3.0

Interest Rate

  Monetary Policy Rate - eop - % 1.75 0.50 4.00 11.25 8.25 5.00 5.00 4.50 4.50 4.50

Balance of Payments

 CLP / USD - eop 753 711 851 851 879 965 940 955 940 930

  Trade Balance - USD bn 3.0 18.9 10.3 3.7 15.3 22.0 22.0 21.0 21.0 18.0

  Current Account - % GDP -5.3 -1.9 -7.4 -8.6 -3.6 -2.5 -2.4 -2.6 -2.3 -2.9

  Foreign Direct Investment - % GDP 5.0 4.5 4.9 6.0 6.6 5.2 6.6 4.8 6.8 4.8

  International Reserves - USD bn 40.7 39.2 51.3 39.2 46.3 46.0 46.0 50.0 50.0 58.0

Public Finances

  Primary Balance - % GDP -1.9 -6.3 -6.9 -1.6 -0.7 -1.9 -1.9 -0.7 -0.7 0.2

  Nominal Balance - % GDP -2.9 -7.3 -7.7 1.1 -2.4 -3.0 -3.0 -1.8 -1.8 -1.0

  Net Public Debt - % GDP 7.9 13.4 20.2 20.4 23.1 26.4 25.0 27.5 26.2 27.5
0 0 0 0

2026F2020 20232021 2022

Source: IMF, Bloomberg, BCCh, INE, Haver and Itaú

2025F2019 2024F



Relevant Information

1. This report has been prepared and released by the Macro Research Department of Itaú Unibanco S.A. (“Itaú Unibanco”). This report is not a product of the Equity
Research Department of Itaú Unibanco or Itaú Corretora de Valores S.A. and shall not be construed as a research report (“relatório de análise”) for the purposes
ofArticle 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itaú Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itaú Unibanco has no obligation whatsoever to update, modify or amend this report and inform
the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itaú Unibanco, Itaú Corretora de Valores S.A. and any other companies within their economic group.

4. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written consent of Itaú Unibanco. Additional
information on the financial products mentioned in this report may be available upon request. Itaú Unibanco and/or any other company within its economic group is not
and shall not be liable for any investment decisions (or otherwise) based on the information provided herein.

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial, tax,
legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision based on
the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments described in this
material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains proprietary information
and you agree to keep this information confidential for your exclusive use.

For inquiries, suggestions, complaints, criticisms and compliments, talk to Itaú’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendaitau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itaú Corporate Ombudsman: 0800 570 0011 (on
weekdays from 9 AM to 6 PM) or our PO Box 67.600, São Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.

Macro Research – Itaú

Mario Mesquita – Chief Economist

To access our reports and forecast visit our website:

https://www.itau.com.br/itaubba-pt/macroeconomic-analysis

https://www.itau.com.br/atendaitau/para-voce/
https://www.itau.com.br/itaubba-pt/macroeconomic-analysis
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