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Primary deficit of BRL19.0bn in February

> The consolidated public sector recorded a primary deficit of BRL 19.0 bn in February, somewhat better than our
expectation (a deficit of BRL 19.6bn). The central government, in turn, posted a primary deficit of BRL 31.7 bn, as
reported by the Treasury, slightly worse than our expectation (a deficit of BRL 30.5bn). Meanwhile, in the Central
Bank’s metric the deficit was of BRL 28,5 bn.

> The regional governments recorded a surplus of BRL 9.2 bn in the month. Over 12 months, the consolidated
primary result was 0.1% of GDP (vs. 0.4% in January), with the following breakdown: 0.1% of GDP for the central
government and 0.0% for regional governments and SOEs.

P> The general government gross debt rose from 75.7% of GDP in January to 76.2% of GDP in February, while the
public sector net debt rose from 61.1% to 61.4% of GDP. Ex-FX swaps, the 12-month accumulated nominal deficit
decreased from 7.5% to 7.4% of GDP in the period, while interest expenses increased from 7.1% to 7.3% of GDP.

> Our view: We do not expect the government to meet the primary result target of -0.6% of GDP this year

(considering deductions and the lower limit of the official target of 0%). That said, we acknowledge that the risks
are tilted towards a better outcome than what we currently estimate given the government's ongoing efforts in the
revenue agenda. On the expenditure side, we consider it important for the government to announce a significant
freeze on discretionary spending (of some R$ 35 billion), in addition to including - within the limits of fiscal rules -
expenses currently not subject to budget. Furthermore, it will be important to confirm the primary surplus target of
0.25% in the 2026 Budget Guidelines Law (PLDO), which should be submitted next week. These initiatives could
mitigate, at least partially, the risks of losing credibility in the fiscal framework as an anchor.

Primary result of the central government, seasonal profile Primary result of regional governments, seasonal profile

1.1 1.2
0.8 % annual GDP % annual GDP

0.6 111 2025

0.4 g 0.0| 2024

0.1 2022

0.1 0.8 Median 2012-2021

0.4 . 0.7

-0.6

-0.8 0.5

-1.1 ) 04

-1.3| 2025 \

~1.6| 2024 0.3 /,,./*'

~1.8/ 2022 0.1

-2.1| Median 2012-2021 .
-2.3

0.0
12 3 4 5 6 7 8 9 10 11 12 1.2 3 4 5 6 7 8 9 10 11 12

Source: STN, ltau Source: BCB, ltau

Please refer to the last page of this report for important disclosures, analyst and additional information. Itai Unibanco or its subsidiaries may do or seek to
do business with companies covered in this research report. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of this report. Investors should not consider this report as the single factor in making their investment decision.
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To access our reports and forecast visit our website:
https://www.itau.com.br/itaubba-pt/macroeconomic-analysis
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. This report has been prepared and released by the Macro Research Department of Itad Unibanco S.A. (“ltad Unibanco”). This report is not a product of the Equity
Research Department of Ital Unibanco or Itat Corretora de Valores S.A. and shall not be construed as a research report (“relatério de analise”) for the purposes of
Article 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itad Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itad Unibanco has no obligation whatsoever to update, modify or amend this report and
inform the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
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proprietary information and you agree to keep this information confidential for your exclusive use.
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intelligence tools. All content has been reviewed and validated by the authors to ensure the accuracy and integrity of the
information presented.



