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OEC Tariff Simulator: main impacts of reciprocal tariffs between the US and China*

What level of tariffs between the U.S. and China effectively amounts to a trade embargo? Simulations indicate
that import tariffs of 50% to 60% in both directions represent the threshold at which nearly all trade between the
two countries comes to a halt. Below this threshold, U.S. exports are more sensitive to tariffs than Chinese exports.

Potential beneficiaries of trade redirection include Mexico, Canada, Southeast Asian countries, and Germanyas
they are well-positioned to replace U.S.-China trade flows.

Brazil would be among the 12 largest beneficiaries. Under a scenario of reciprocal 60%+ tariffs between the U.S.
and China, Brazilian exports could grow by up to USD 15.8 billion in 2026 (compared to a no-tariff scenario). About
75% of this increase would come from additional exports to China and 25% to the U.S.

In the current scenario assuming the newly imposed 30% tariffs on Chinese goods entering the U.S and 10% on
U.S. goods entering China remain in place, Brazil's potential gains are significantly smaller.

Nevertheless, the estimated net impact for Brazil is positive as gains from redirected trade outweigh potential
losses from any U.S. tariffs (such as a 10% tariff) on Brazilian goods.

*The simulations do not consider tariffs in countries other than the reciprocal ones between China and the US.



Tariffs

Import tariffs above 50% are already equivalent to a trade embargo between the US and
China

Export sensitivity to import tariffs: US vs China
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Tariffs
The US-China trade embargo opens room for other countries to fill the trade gap, with
Brazil ranking among the main beneficiaries

= Anembargo-like case of reciprocal tariffs (hypothesis: 60%) between the US and China could increase Brazilian exports by USD
15.8 billion in 2026.

= 75% of this gain would come from increased exports to China and 25% to the US.
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Tariffs
With the new tariff level (30% into US and 10% into China), the room for other countries to

fill the gap is smaller, but still significant
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After the recent truce, we assume an additional tariff of 30% on Chinese products in the U.S. and 10% on American products in
China. Under these conditions, Brazilian exports could increase by around US$4 billion in 2026.

Most of this gain would come from increased exports to the U.S. In the previous situation, which was equivalent to a trade
embargo, Brazil would have seen a significantly larger increase in exports to China.
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Sectoral impacts in an embargo-like scenario

Chinaimposes 60% import tariff on the US; Brazil gains market The US imposes 60% additional tariff on China; Brazil gains market
share over the US by increasing exports to China share over China by increasing exports to the US
Description USD bn % Description USD bn %
Soybeans 9.93 | 82.8% Furniture 019 | 4.8%
Planes 040 | 3.4% Building Stone 017 | 4.4%
Crude Ol 0.38| 3.2% Leather Footwear 014 | 3.5%
Cellulose 0.30 | 2.5% Plywood 0.13 | 3.4%
Raw Cotton 013 | 1.1% Broadcasting Equipment 0.13| 3.3%
Raw Tobacco 0.10 | 0.8% Computers 010 | 2.7%
Hides and skins 0.07 | 0.6% Vehicles; parts and accessoris 0.09| 24%
Pig Meat 0.07 | 0.5% Shaped Wood 0.09| 2.4%
Centrifuges 0.05| 0.4% Rubber Tires 0.09| 2.3%
Iron Ore 0.04 | 0.3% Rubber Footwear 0.09| 2.3%
Kaolin (mineral) 0.04| 0.3% Fruit Juice 0.08 | 2.2%
Soybean Oil 0.03| 0.2% Electric Motors 0.08 | 2.0%
Paper and cardboard 0.03| 0.2% Gas Turbines 0.07 | 1.9%
Frozen Bovine Meat 0.02 | 0.2% Air Pumps 0.07] 1.8%
Copper Ore 0.02| 0.2% Engine Parts 0.06 | 1.7%
Others 040 | 3.3% Transmissions 2.28 | 59.0%
Total 11.99 | 100.0% Total 3.87 | 100.0%

Source: OEC, Itau BBA



Sectoral impacts: Brazil additional exports (tariffs at +30% in the US and 10% in China)

Chinaimposes 10% import tariff on the US; Brazil gains market The US imposes 30% additional tariff on China; Brazil gains market
share over the US by increasing exports to China share over China by increasing exports to the US
Description USD bn % Description USD bn %
Soybeans 0.49 | 51.6% Furniture 016 | 5.5%
Crude Petroleum 016 | 17.2% Plywood 013 | 4.4%
Raw Cotton 0.06 | 6.3% Building Stone 012 | 4.2%
Aircraft 0.04| 3.7% Leather Footwear 0.11 3.8%
Kaolin 0.02| 2.0% Shaped Wood 0.09| 3.0%
Raw Tobacco 0.02| 1.8% Broadcasting Equipment 0.08 | 2.9%
Cellulose 0.02| 1.8% Rubber Footwear 0.08| 2.9%
Iron Ore 0.02| 1.6% Computers 0.07 | 2.2%
Corn 0.01 1.4% Vehicle parts and accessories 0.07 | 2.2%
Copper Ore 0.01 0.8% Rubber Tires 0.06 | 2.2%
Hides and skins 0.01 0.8% Wood Carpentry 0.05| 1.8%
Poultry Meat 0.01| 0.7% Electric Motors 0.05| 1.8%
Frozen Bovine Meat 0.01| 0.7% Air Pumps 0.05| 1.7%
Kaolin Coated Paper 0.01 0.7% Gas Turbines 0.05| 1.6%
Ethanol 0.01 0.6% Fruit Juice 0.05| 1.6%
Others 0.08| 8.2% Transmissions 1.72 | 58.4%
Total 0.95| 100% Total 295 | 100%

Source: OEC, Itau BBA



Tariffs
About the OEC Tariff Simulator.

= The simulations use the OEC Tariff Simulator to analyze the impacts of tariffs between the US and China.

= About the OEC: The Observatory of Economic Complexity (OEC) is a data visualization platform for economic data, originally
developed as a research project at MIT.

=  Method:
o Bilateral gravity model (combines export and import data, distance between countries, GDP, population, cultural and
geographical similarity).
o Explains more than 83% of the variance in future bilateral trade; estimated for different product sections.
o Uses millions of bilateral trade records from a decade (up to 2023), with coefficient robustness validated by checking their
stability across different periods.

= How it works:
o Selection of importing and exporting countries.
o Definition of the additional tariff rate.

= Visualizations:
o Directimpact on exports between countries (compared to the no-tariff estimate in 2026).
o Benefits for competitors exporting similar products.
o Distribution of additional exports by product.

= Limitations:
o Restricted to bilateral trade relationships.
o Redistributes the entire shock through trade flows, without changing production across countries.



https://oec.world/en/tariff-simulator
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Relevant Information

1. This report has been prepared and released by the Macro Research Department of Itai Unibanco S.A. (“ltad Unibanco”). This report is not a product of the Equity
Research Department of Itau Unibanco or Itat Corretora de Valores S.A. and shall not be construed as a research report (“relatério de analise”) for the purposes
ofArticle 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itad Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itad Unibanco has no obligation whatsoever to update, modify or amend this report and inform
the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itat Unibanco, Itau Corretora de Valores S.A. and any other companies within their economic group.

4. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written consent of ltat Unibanco. Additional
information on the financial products mentioned in this report may be available upon request. Itau Unibanco and/or any other company within its economic group is not
and shall not be liable for any investment decisions (or otherwise) based on the information provided herein.

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial, tax,
legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision based on
the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments described in this
material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains proprietary information
and you agree to keep this information confidential for your exclusive use.

For inquiries, suggestions, complaints, criticisms and compliments, talk to Ital’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendaitau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itau Corporate Ombudsman: 0800 570 0011 (on
weekdays from 9 AM to 6 PM) or our PO Box 67.600, Sao Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.
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