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Copom Minutes: moving along nicely

 The Copom minutes brought many, somewhat upbeat, updates in the assessment of the scenario and the 

disinflation process. Committee members note the appreciation of the BRL and express confidence that the 

economy is slowing down in a way that would be consistent with further disinflation. Moreover, the Copom 

expresses confidence that inflation expectations are moving in the right way. It also indicates that monetary policy 

is at a new “phase” — high for long, presumably (moving on from the hiking cycle). 

 All things considered, if there is a bias, it is to the dovish side, but not enough for us to change our call that the 

easing cycle will only begin in January 2026. We’ll learn more about the Copom’s thinking with the release of the 

Quarterly Monetary Policy Report next Thursday. 

Main changes in inflation forecasts and balance of risks  

In the tables below, we repeat the projections and balance of risks already presented in our report on the Copom 

decision last week. The inflation and Selic rate forecasts extracted from the Focus survey also refer to those published 

in the week of the decision. 
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iSent, Itaú’s Central Bank Sentiment Classifier 

Our iSent Central Bank Classifier1 remains in positive territory (0.35).  

Classifier in positive territory 

 
Source: BCB, Itaú 

 

 
  

 
1 Based on GPT-4, developed by our data science team using sentences published in central bank’s official documents labeled by 
our economists. Our labeled dataset consists of approximately 1,000 sentences extracted from official documents published by 
the Brazilian Central Bank. Each sentence was classified as dovish, neutral, hawkish, or out of context. the index is constructed on 
the relative presence of each class. The index ranges from -1 to 1, getting higher as the tone is perceived as more hawkish. iSent-
BCB shows good adherence to current and future moves in interest rates in Brazil (correlation around 0.8). 
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Factors mentioned in the balance of risks by the Copom in the latest meetings

(orange = change compared to the previous meeting)
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https://macroattachment.cloud.itau.com.br/attachments/7e3f56b3-5113-4a7b-b3a1-f2bdc292dbce/20240705_MACRO_VISION_iSent.pdf


 

3 

Macro Brazil  |  September 23, 2025 
 

Macro Research – Itaú 

Mario Mesquita – Chief Economist 

To access our reports and forecast visit our website: 

https://www.itau.com.br/itaubba-pt/macroeconomic-analysis 
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