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IDAT-Employment and Wage: employment and wages growth
rates decelerated in the 3-month average in October

P In October, the IDAT-Employment, which measures the year-over-year variation in the stock of formal
employment in the private sector, slowed to 1.6% from 2.1% in the previous month. The three-month moving
average growth rate also showed some deceleration, to 1.9% from 2.2%. At the margin, seasonally adjusted data
indicate that the employed population remained stable compared to the previous month.

P The IDAT-Wage, which estimates the year-over-year change in the average nominal salary of formally hired
workers in the private sector, accelerated to 6.2% in October from 4.5% in the prior month. On a three-month
moving average basis, a smoother and more reliable measure during periods of higher volatility, wages showed a
slight deceleration to 5.1%, from 5.2% in the previous month.

P Our view: The IDAT-Employment and Wage continued to show early signs of a slowdown in October, although
still indicating a resilient labor market. On the three-month moving average, both employment and wages showed
mild deceleration. These results reinforce our expectation that the unemployment rate should remain at
historically low levels through the end of the year, with a slight increase expected in the coming months.
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" Proprietary indicators on the Brazilian labor market based
on payroll processing for Itau’s business clients. For more
information, check out our reports IDAT-Employment and
IDAT-Wage.

Please refer to the last page of this report for important disclosures, analyst and additional information. Itai Unibanco or its subsidiaries may do or seek to
do business with companies covered in this research report. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of this report. Investors should not consider this report as the single factor in making their investment decision.
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All sectors showed a deceleration in employment... ... while mostly moving sideways in terms of wages
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IDAT-Wages accelerated at the margin... ... but lost steam in the 3-month moving average
17 .
0,
% y0 : 16 | %Yyoy
15 oy : 3mma
3 14
13
12
11
10
9
8
7
6
5
3 4
PNAD'
1 2 Caged (Hiring)?
At the margin IDAT-Wage
1 1] 3mma 0
- o > o o > o o > o > o [
ploP Jok Job JoP Job JoP Joh JoP Jop Job-JoP Jo! g = 8 25 <= 8 85 < 8 85 < 8 £S5 <= 8
BRRRRRRRT R RTRT AT R ERRRR NI BN N S I I S
A A A A A A AaaaaaNNNNONNNNNNONNONNNNDNDN - = NN N ww w D A~ oo [6)]
AR OUOOONNO0OODOOOO__2NNWWARMOO
Source: IBGE, Ministry of Labor, Itau
Source: IBGE, Ministry of Labor, Itat &

' Effective income from all jobs
2 Changes are based on the median, starting in 2020
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3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
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based on the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments
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