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IDAT-Employment and Wage: employment growth slowed in the 

three-month moving average in February

 In February, the IDAT‑Employment index, which measures the year‑over‑year change in the stock of formal 

private‑sector employment, continued to decelerate in the three‑month moving average (a smoother measure and 

better suited for periods of higher volatility) reaching 2.4%, down from 2.6% in the previous month. The 

year‑over‑year growth rate at the margin also declined, to 1.9% from 2.3%. At the margin, seasonally adjusted 

data indicate that the employed population fell 0.2% compared to the prior month. 

 The IDAT‑Wage index, which estimates the year‑over‑year change in the average nominal wage of formally 

employed private‑sector workers, recorded a sharp deceleration to 1.6% in February, from 3.1% in the previous 

month. It is worth noting that this result should be interpreted with caution: Carnival in 2025 took place in early 

March, leading several firms to bring forward payments to February, which introduced a downward distortion in 

wage growth for the period. In the 3‑month moving average, wages also decelerated to 3.9%, from 5.1% in the 

prior month. 

 Methodological note: Data in this edition reflect an update to the IDAT Labor Market methodology. The indicator 

now considers only firms with continuous operations over the past 13 months, comparing the same set of 

corporate tax IDs (CNPJs) between t and t‑12, thereby isolating organic employment growth. In addition, we 

introduced a filter to control for atypical firm‑level turnover events¹1. Firms exhibiting extreme workforce reductions 

are treated as outliers, as they distort sectoral averages and undermine the representativeness of the indicator. 

The filter preserves negative variations within an adjustment band, ensuring that the indicator captures 

movements consistent with underlying economic conditions. 

 Our view: IDAT‑Employment continued to decelerate in February, both at the margin and on a three‑month 

basis. Wages are also slowing, even in the three‑month moving average, following a more pressured year‑end. 

These results point to a labor market that remains tight, but with early signs of deceleration. 

 
1 Excludes firms exhibiting annual employment declines greater than 95%. 
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IDAT-Employment¹ decelerated in the 3-month moving 
average... 

 

Source: IBGE, Ministry of Labor, Itaú 

¹ Proprietary indicators on the Brazilian labor market based 
on payroll processing for Itaú’s business clients. For more 
information, check out our reports IDAT-Employment and 
IDAT-Wage. 

 
... with the employed population falling 0.2% at the 
margin 

 

Source: IBGE, Itaú 

All sectors showed a deceleration in employment 

 
Source: IBGE, Ministry of Labor, Itaú 

 
In terms of wages, sectors also decelerated in the 
three‑month trend 

 

Source: IBGE, Ministry of Labor, Itaú 

 

 

 

 

 

https://www.itau.com.br/_arquivosestaticos/itauBBA/contents/common/docs/20210506_MACRO_VISION_PNAD_Caged.pdf
https://www.itau.com.br/_arquivosestaticos/itauBBA/contents/common/docs/20210511_MACRO_VISION_IDAT-Wage.pdf
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IDAT-Wage decelerated at the margin... 

 

Source: IBGE, Ministry of Labor, Itaú 

 

 
... and in the 3-month moving average 

 

Source: IBGE, Ministry of Labor, Itaú 
 

¹ Effective income from all jobs 

² Changes are based on the median, starting in 2020 

 

https://www.itau.com.br/itaubba-pt/macroeconomic-analysis
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5. This report may include sections generated with the support of artificial intelligence tools. All content has been reviewed and validated by the authors to ensure the 
accuracy and integrity of the information presented. 

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial, 
tax, legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision 
based on the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments 
described in this material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains 
proprietary information and you agree to keep this information confidential for your exclusive use. 
SAC Itaú: For inquiries, suggestions, complaints, criticisms and compliments, talk to Itaú’s CSCC: 0800 728 0728. Or contact us through our portal 
https://www.itau.com.br/atendimento-itau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itaú Corporate Ombudsman: 0800 570 0011 
(on weekdays from 9 AM to 6 PM) or our PO Box 67.600, São Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722. 

 

 

 


