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IDAT-Activity: Update

> We present a methodological evolution of IDAT Activity — the proprietary daily indicator of aggregate Itau-client
spending. Overall, the changes do not alter the aggregate reading of the indicator, while also delivering
gains in adherence at the sectoral level where there was room for refinement.

» The changes were motivated by the continuous modernization of Ital’s data management, which allowed us
to strengthen controls and made the testing environment more agile and robust. With that, we implemented a
revision of the sectoral classifications of MCCs (Merchant Category Code — code that identifies the sector) in card
transactions, and an individualized sectoral treatment of relevant retail players.

» The revisions were most relevant in Office, IT and Communications; Other Goods of Personal Use; Furniture
and Appliances; Vehicles and Parts; and Hypermarkets.

» For April, IDAT Goods was revised from -1.0% m/m s.a. to —0.8% m/m, while IDAT Services was revised from
0.0% m/m s.a. to +0.3% m/m. From a longer perspective, IDAT after the revisions shows a slightly stronger
performance in the year-to-date: YTD growth through April for Goods stands at 1.5% vs 0.4% in the previous version,
while YTD growth for Services stands at -1.0% vs -1.5%.

» The impact on our forecasts is marginally positive: for the March data to be released this week, our models
suggest a forecast for broad retail sales (PMC) ex-wholesale-club of +0.1% m/m seasonally adjusted (vs.
-0.2% previously) and for household services (PMS) of +0.3% m/m seasonally adjusted (vs. +0.2%
previously).

Main improvements

Revision of the sectoral classifications of MCCs, used as reference for card transactions. We reallocated some
MCC codes to sectors that better match their economic nature, with the most notable impact on Office, IT and
Communications. In that sector, IDAT had been signaling a faster growth pace than the official survey, partly reflecting
the fact that some online technology services (such as Al and gaming) were being treated under the old classification
as IT goods. The revision removes these growing flows from the sector, with the net effect of lowering the IDAT level
and improving adherence to IBGE data.

Individualized treatment of large players across all transaction types. Higher-volume retailers now receive a
dedicated sectoral assignment (outside the general MCC rule) to ensure they reflect the sector that actually
concentrates their sales. The treatment covers players mainly in Other Goods of Personal Use; Furniture and
Appliances; Hypermarkets; and Books/Stationery, and is especially relevant for some multi-category companies
whose volume had been credited to sectors that did not match their core economic nature. The measure reduces the
risk of misclassification, especially in more concentrated segments. More specifically, the individualized treatment of
retail companies reallocated firms from Other Personal and Household Items and Books/Stationery to Furniture and
Appliances. In addition, it brought into the Hypermarkets sector businesses that sit in a grey area between wholesale
and retail, have a CNAE linked to retail, but, as they held a wholesale-club MCC, they were left out of the sector. In
fact, the absence of these firms was causing a divergence between the IDAT level and its counterpart in the IBGE
survey, which we have adjusted in this version.

Please refer to the last page of this report for important disclosures, analyst and additional information. Itai Unibanco or its subsidiaries may do or seek to
do business with companies covered in this research report. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of this report. Investors should not consider this report as the single factor in making their investment decision.
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Beyond the sectors already mentioned, we updated the debit data sources, which generate positive impacts across all
sectors, but more intensely in those where this payment method has greater representativeness (notably, Food
services and Hypermarkets).

Refinements in IDAT Other Sectors (which covers cuts that differ from IBGE aggregations but carry relevant
economic meaning). In Gyms, we now include workout aggregators, which previously were not identified as belonging
to the sector. In IDAT Malls, we enriched the base of ZIP codes assigned to malls, increasing the representativeness
of the cut.

MoM SA Heatmap - IDAT Current vs IDAT New - last 6 months, monthly change (%)
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The heatmap shows that the impact of the change is relatively small in most sectors. In the aggregate and at the margin,
IDAT Goods was revised from -1.0% m/m s.a. to -0.8% m/m, while IDAT Services was revised from 0.0% m/m s.a. to
+0.3% m/m.

From a longer perspective, the charts below show the impacts for goods and services at the n.s.a. level, in year-over-
year change and at the s.a. level, and indicate that the revision brings upside impacts. YTD growth through April for
Goods stands at 1.5% vs 0.4% in the previous version, while YTD growth for Services stands at -1.0% vs -1.5%.
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Chart 1: IDAT-Goods
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Chart 2: IDAT-Services
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Adherence vs Official Surveys

The table below shows the R? of in-sample regressions of the IBGE survey on the equivalent IDAT, both in monthly
comparison, without seasonal adjustment. The regressions start in 2021.

The table indicates that the adjustments made brought improvements in explanatory power for most sectors, with
particular emphasis on Office, IT and Communications and Other Goods of Personal Use.
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R2 IDAT R2? IDAT A New - Current
Current (p.p.)

IDAT-Services 0
Food services -1
Lodging 0
IDAT-Goods 1
IDAT-Goods sensitive to income 0
Fuel, lubricants 2
Hypermarkets, Supermarkets 0
Pharmaceutical, medical 1
Fabric, apparel, footwear 0
Books, periodicals, magazines 2
Others goods of personal use 4
IDAT-Goods sensitive to credit 1
Office, IT and Communication goods 0.67 0.71 4
Construction material 1
Furniture and appliances 2
Vehicles and parts 2

Source: Itau

IDAT under continuous improvement

The changes presented were motivated and made possible by the continuous modernization of data management at
Itat. Whenever possible, we will incorporate improvements into the indicator so that it reflects, as faithfully as we are
able, the evolution of consumption in the country.

Appendix - Charts

Chart 3: Food services
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To access our reports and forecast visit our website:
https://www.itau.com.br/itaubba-pt/macroeconomic-analysis

‘ Our reports inyour cell
\ phone, with videos
and comments from

‘ our renowned experts.

\ Download now on the
App Store or Google Play

Relevant Information

-

. This report has been prepared and released by the Macro Research Department of Itad Unibanco S.A. (“Itau Unibanco”). This report is not a product of the Equity
Research Department of Itad Unibanco or Itat Corretora de Valores S.A. and shall not be construed as a research report (“relatério de analise”) for the purposes of
Article 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itad Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itad Unibanco has no obligation whatsoever to update, modify or amend this report and
inform the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itad Unibanco, Itau Corretora de Valores S.A. and any other companies within their economic group.

4. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written consent of Itai Unibanco.
Additional information on the financial products mentioned in this report may be available upon request. Itai Unibanco and/or any other company within its economic
group is not and shall not be liable for any investment decisions (or otherwise) based on the information provided herein.

5. This report may include sections generated with the support of artificial intelligence tools. All content has been reviewed and validated by the authors to ensure the
accuracy and integrity of the information presented.

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial,
tax, legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision
based on the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments
described in this material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains
proprietary information and you agree to keep this information confidential for your exclusive use.

SAC lItau: For inquiries, suggestions, complaints, criticisms and compliments, talk to Itai’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendimento-itau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itai Corporate Ombudsman: 0800 570 0011
(on weekdays from 9 AM to 6 PM) or our PO Box 67.600, Sdo Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.
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