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' Chile: Top themes for 2026

1. New government to focus on boosting growth.

= Business sentiment has improved amid favorable terms-of-trade; advancement on measures to streamline
environmental processes would buoy an additional wave of investment tailwinds.

2. The Chilean peso has reverted to levels more coherent with fundamentails.

= Elevated terms-of-trade, a favorable activity outlook and gradual recovery of interest rate differentials
support a further currency recovery through 2027 to USDCLP 860.

3. After five years above the 3% target, inflation is set to average 2.7%in 2026.

= Low global oil prices and an appreciated CLP are set to take goods inflation from 2.8% in 2025 to 0% this year.
In the absence of large hikes in electricity prices and the minimum wage, service inflation will hover near its 4%
trend.

4. What could trigger a hiking or cutting cycle?

= In the context of short-term downside CPI pressure from CLP dynamics, the evolution of medium-term inflation
expectations and the output gap will be key.

5. How swift can the fiscal consolidation unfold?
= With spending cuts targeted and copper prices at historic levels, can Chile outperform on the fiscal front? @



1. New government to focus on boosting growth.
The Kast administration takes office on March 11. Most cabinet posts have been announced with Jorge
Quiroz to head the key finance ministry.

= Historically, the president’s honeymoon period is relatively short.

= Sustaining a recovery in business sentiment through tangible measures that streamline environmental processes will likely buoy
an additional wave of investment tailwinds.
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Survey: Key themes for Chile in 2026
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President-elect Kast's campaign messages

Taxes:

Cut corporate tax rate from 27% to 23%; Eliminate capital gains
tax on illiquid shares; restore full tax integration system.

Investment and Growth:

Restore 4% GDP growth; raise investment to 30% of GDP;
increase productivity by 1.5% through deregulation, tax cuts and
fiscal adjustment.

Fiscal Adjustment:

USD 6bn within 18 months through austerity, efficiency and
eliminating poorly evaluated programs.

Labor Market:

Offer tax incentives for companies hiring workers at risk of
informality.



1. New government to focus on boosting growth.

Copper prices will sustain mining capital spending, but business sentiment has room to improve and
support investment spillovers to other sectors.

= Despite historically high terms-of-trade, business sentiment remains far below cycle peaks.

= Upbeat investment has been concentrated in mining and energy sectors, with the labor-intensive construction sector lagging.
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1. New government to focus on boosting growth.

Simplifying environmental evaluation processes is a potential low-hanging fruit that could unlock the
investment pipeline.

= While construction sentiment has gradually improved, it remains at low levels. Credit dynamics have yet to meaningfully recover,
despite lower interest rates.

= We now expect growth of 2.6% this year (+0.2pp) on the back of our global scenario revision. Risks still tilt to the upside amid the
possibility of more robust construction investment path.

Stock of investment projects under

environmental probe Sentiment and Construction

Environmental approval process

22 100 60 130
Months USD bn Diffusion Index, 50 = Index, 2014 = 100
20 20.7 90 neut
50
80 120
18
70 40
16 60 110
50 30
14 40 100
12 30 20
10 20 10 90
10 Business sentiment - Construction
8 i 0 Construction activity (rhs) 80
© O -2 MNWPEAOO~NOMOO-=2NWHRO O O N 0w © O = N W & O o) © B N N B ﬁ a

Source: BCCh, CChC, SEIA, Itau




2. The Chilean peso has reverted to levels more coherent with fundamentals.
After the significant overshooting in 2H25, the CLP has recovered.

= Market uncertainty over the political scenario, tariff noise around copper and low-interest rate differentials led to an
underperformance of the CLP during 2H25.

= With the Chilean economy rebalanced, economic uncertainty levels are back to levels registered prior to the pandemic and social

unrest.
= Asidiosyncratic drivers dissipated, correlation with historical drivers, such as copper prices, returned.
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2. The Chilean peso has reverted to levels more coherent with fundamentals.
Interest rate differentials set to gradually increase.

= The CLP evolution during most of 2H25 was at the upper bound of our forecast range, but dynamics post election have exceeded

expectations.

= A 2Q-3Q tariff announcement on copper that may end US stockpiling poses a price correction risk.
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3. After five years above the 3% target, inflation is set to average 2.7% in 2026.
Inflation pressures during 4Q25 undershot expectations.

= The drag from tradable prices amid low oil prices has increased, while recent CLP dynamics will sustain low pressures ahead.
= Sequential pressures from services have normalized amid limited second-round effects from higher wages and production prices.
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3. After five years above the 3% target, inflation is set to average 2.7% in 2026.

The lack of significant electricity and minimum wage hikes support lower inflation compared to recent
years.
= Therecovery of the CLP, excess global supply of goods amid tariff barriers and low oil prices will see goods inflation fall sharply.

= With the economy rebalanced, services inflation will hover near its 4% trend.
= We expect inflation to end the year at 3%, and average 2.7%. Risks tilt towards a more significant inflation dip driven by goods

inflation.
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4. What could trigger a hiking or cutting cycle?

With the 25bp cut to 4.5% in December, the central bank has undertaken the bulk of the expected
cutting cycle.

= The updated rate path signals a final 25bp cut during the latter half of 2026.

= The nominal neutral rate range estimate was raised to 3.75%-4.75% (up 25 bps from the previous estimate) on the back of global
developments.

= |nour view, thereis no rush to implement the final cut of the cycle. Monetary policy is near neutral and comes after a prolonged
battle at converging inflation to the target. We believe the Board will favor a cautious approach, evaluating inflation and activity
dynamics during the start of the year before cutting for the final time in the cycle.
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4. What could trigger a hiking or cutting cycle?
The inflation outlook is set to weigh up opposing pressures.

= The CLP recovery will drag prices down, but a terms-of-trade led economic rebound could boost medium-term inflation
pressures.

= The evolution of medium-term inflation expectations is the key trigger in initiating a policy response. After a sustained period of
above target expectations, surveys reflect a CPl outlook anchored to the 3% target.

= The direction of the next MP cycle will depend on whether the global scenario prolongs an above-potential economic recovery,
justifying tighter MP to keep CPIl expectations anchored. Alternatively, there is the risk that several disinflationary supply factors (oil,
CLP), in conjunction with a possible global slowdown leads the BCCh to take rates below neutral.

= While our scenario sees rates at the 4.25% neutral level, the balance of risks lean towards higher rates given our growth bias.
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5. How swift can the fiscal consolidation unfold?

Chile has continued to miss fiscal targets; the new administration targets greater efficiency and spending cuts, while
copper prices are atrecord levels.

= We forecast the 2025 nominal deficit at 2.5% of GDP (2.8% in 2024), and falling to 1.3% this year (-0,2pp), primarily due to revenue

improvements.

= If the current level of copper prices persists, along with the uptick in lithium prices, revenues could jump by at least 1% of GDP,
lowering financing needs and eventually leading to much-needed savings in the Stabilization Fund.
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CHILE | Forecasts

With the Chilean economy broadly balanced, global developments will be key in determining how the
economy performs. Elevated terms-of-trade favor an investment recovery. Domestic advancements on
reducing red-tape would provide an additional investment tailwind.

2022 2023 2024 2025F 2026F 2027F

Current Previous Current Previous Current Previous

Economic Activity

Real GDP growth - % 2.2 0.5 2.6 2.3 24 2.6 2.4 2.3 2.2

Nominal GDP - USD bn 302 336 330 348 346 395 389 423 423

Population (millions) 19.8 20.0 201 20.2 20.2 20.3 20.3 204 20.4

Per Capita GDP - USD 15,209 16,829 16,442 17,225 17,141 19,424 19,140 20,707 20,707

Unemployment Rate - year avg 7.9 8.7 8.5 8.6 8.5 8.3 8.3 8.1 8.3
Inflation

CPI-% 12.8 3.9 4.5 3.5 - 3.0 3.0 3.0 3.0
Interest Rate

Monetary Policy Rate - eop - % 11.25 8.25 5.00 4.50 - 4.25 4.25 4.25 4.25
Balance of Payments

CLP /USD - eop 851 879 996 901 - 880 880 860 860

Trade Balance - USD bn 3.6 13.8 21.0 20.8 - 22.0 20.0 20.0 19.0

Current Account - % GDP -8.8 -3.1 -1.5 -2.5 -2.6 -2.2 -2.4 -2.3 -2.4

Foreign Direct Investment - % GDP 6.2 5.5 3.8 4.2 4.2 4.3 4.2 4.0 3.9

International Reserves - USD bn 39.2 46.4 44 .4 49.5 - 57.0 57.0 65.0 65.0
Public Finance

Primary Balance - % GDP 2.1 -1.6 -1.7 -1.4 -1.4 -0.1 -0.3 0.4 0.3

Nominal Balance - % GDP 1.1 -2.4 -2.8 -2.5 -2.5 -1.3 -1.5 -1.0 -1.1

Gross Public Debt - % GDP 38.0 394 41.7 42.4 42.4 429 43.0 43.0 43.1

Net Public Debt - % GDP 20.5 23.2 26.0 271 271 27.6 27.6 27.6 27.7
Source: IMF, Bloomberg, BCCh, INE, Haver and Itau
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To access our reports and forecast visit our website:
https://www.itau.com.br/itaubba-pt/macroeconomic-analysis

Relevant Information

1. This report has been prepared and released by the Macro Research Department of Itai Unibanco S.A. (“ltad Unibanco”). This report is not a product of the Equity
Research Department of Itau Unibanco or Itat Corretora de Valores S.A. and shall not be construed as a research report (“relatério de analise”) for the purposes
ofArticle 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itad Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itad Unibanco has no obligation whatsoever to update, modify or amend this report and inform
the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itat Unibanco, Itau Corretora de Valores S.A. and any other companies within their economic group.

4. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written consent of ltat Unibanco. Additional
information on the financial products mentioned in this report may be available upon request. Itau Unibanco and/or any other company within its economic group is not
and shall not be liable for any investment decisions (or otherwise) based on the information provided herein.

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial, tax,
legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision based on
the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments described in this
material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains proprietary information
and you agree to keep this information confidential for your exclusive use.

For inquiries, suggestions, complaints, criticisms and compliments, talk to Ital’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendaitau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itau Corporate Ombudsman: 0800 570 0011 (on
weekdays from 9 AM to 6 PM) or our PO Box 67.600, Sao Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.
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