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Mexico: upside for growth despite lingering uncertainty

Growth supported by domestic and external consumption, amid a weaker currency and uncertainty ahead

1. We now expect GDP to increase by 1.5% in 2025 (from 1.0%) and 1.7% in 2026

▪ Growth to be supported by strong consumption fundamentals, as investiment keeps losing strength, but to remain below what we expect 

for the economy’s regional peers.

2. Weaker currency amid high uncertainty/volatility 

▪ High domestic risk-premium and uncertainty regarding tariffs and trade limit room for currency appreciation .

3. Fundamentals of the external accounts remain solid

▪ Current account close to zero, comfortable international reserves and remittances benefiting from a weaker Peso.

4. Goods disinflation and some signs of relief for services

▪ Space for Banxico to continue easing. We expect a 50bps cut in Dec (eop 25 8.5%).

5. A challenging fiscal consolidation in 2025 and 2026

▪ Some room to increase revenues in 2025 by reducing tax evasion and elusion, but more measures be needed in 2026.



1. We now expect GDP to increase by 1.5% in 2025 (from 1.0%)
Growth to be supported by strong consumption fundamentals, while investment keeps losing strength

Imports of goods to feel the bite from expected taxation and the depreciation of the currency.
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Source: INEGI, IMSS, STPS, Itaú
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Unemployment rate at historical lows...
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… and consumer confidence at historical highs

1. We now expect GDP to increase by 1.5% in 2025 (from 1.0%)
Domestic consumption fundamentals remain solid: tight labor market and robust consumer confidence



▪ GDP 2024: 1.7% (from 1.4%) carry-over from 3Q24 already at 1.5% (+1.4% YoY 4Q24);

▪ GDP 2025: 1.5% (from 1.0%, with different sources of growth/rebalacing, with some upside bias);

▪ GDP 2026: 1.7% better than 2025 with the impact of the current administration’s projects (eg trains, wire and water infrastructure, 

highways, etc)
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1. We now expect GDP to increase by 1.5% in 2025 (from 1.0%)
Revising GDP up, as domestic demand drivers shift.



2. Weaker currency amid high uncertainty/volatility 

Higher domestic risk-premium after the elections. At the margin USDMXN slightly decoupled from our measure of risk-premium after the 
US election and tariffs threats:

▪ Constitutional reforms (judicial overhaul, autonomous entities, energy reform), deteriorating debt affordability and further 

government spending rigidity make fiscal consolidation challenging;

▪ Trump administration and USMCA revision in 2026;

US elections

Mexico elections
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3. Fundamentals of the external accounts remain solid
Current account close to zero, comfortable international reserves and remittances benefiting from a 
weaker Peso
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4. Goods disinflation and some signs of relief for services
Still muted pass-through in goods, while services inflation is now running below 4% at the margin, 
allowing Banxico to ease policy. We now expect a 50bps cut in Dec (eop 25 8.5%)

-4

-2

0

2

4

6

8

10

12

14

2
0

1
5

2
0

1
6

2
0

1
7

2
0

1
8

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

CPI Mexico

YoY

CPI
Core
Non core

1

2

3

4

5

6

7

8

9

10

11

12

13

2
0

1
5

2
0

1
6

2
0

1
7

2
0

1
8

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

CPI - core tradables

SAAR
3MMA
12MMA

0

1

2

3

4

5

6

7

2
0

1
5

2
0

1
6

2
0

1
7

2
0

1
8

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

CPI - core services

SAAR
3MMA
12MMA

Source: INEGI, Itaú



5. A challenging fiscal consolidation in 2025 and 2026
Some room to increase revenues in 2025 by reducing tax evasion and elusion, but more measures would 
be needed in 2026
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Mexico | Forecast

Current Previous Current Previous Current

Economic Activity

  Real GDP growth - % -0.4 -8.4 6.0 3.7 3.2 1.7 1.4 1.5 1.0 1.7

  Nominal GDP - USD bn 1,298 1,129 1,318 1,463 1,796 1,909 1,931 2,039 1,877 1,975

  Population (millions) 125.6 127.7 129.0 130.1 131.2 132.3 132.3 133.4 133.4 134.4

  Per Capita GDP - USD 10,335 8,844 10,218 11,241 13,688 14,429 14,593 15,290 14,075 14,696

  Unemployment Rate - year avg 3.5 4.4 4.1 3.3 2.8 2.7 2.7 2.8 3.0 2.9

Inflation

  CPI - % 2.8 3.2 7.4 7.8 4.7 4.3 4.3 3.9 3.9 3.6

Interest Rate

  Monetary Policy Rate - eop - % 7.25 4.25 5.50 10.50 11.25 9.75 10.00 8.50 9.00 8.00

Balance of Payments

 MXN / USD - eop 18.9 19.9 20.5 19.5 17.0 20.0 20.0 21.0 21.0 21.3

  Trade Balance - USD bn 5.4 34.2 -10.8 -26.9 -5.5 -10.0 -10.0 -15.0 -15.0 -15.0

  Current Account - % GDP -0.3 2.4 -0.3 -1.2 -0.3 -0.4 -0.4 -0.6 -0.6 -0.6

  Foreign Direct Investment - % GDP 2.3 2.8 2.7 2.7 1.7 3.0 3.0 3.5 3.5 3.5

  International Reserves - USD bn 180.9 195.7 202.4 199.1 212.8 229.0 225.0 230.1 225.0 230.6

Public Finances

  Nominal Balance - % GDP -1.6 -2.8 -2.8 -3.2 -3.3 -5.9 -5.9 -3.9 -3.9 -3.4

  Primary Balance - % GDP 1.1 0.1 -0.3 -0.4 -0.1 -1.4 -1.4 0.6 0.6 0.5

  Net Public Debt - % GDP 43.9 49.9 48.9 47.6 46.8 51.4 51.4 51.8 51.8 51.4

Source: IMF, Bloomberg, INEGI, Banxico, Haver and Itaú

2019 2025F 2026F2020 2023 2024F2021 2022



Relevant Information

1. This report has been prepared and released by the Macro Research Department of Itaú Unibanco S.A. (“Itaú Unibanco”). This report is not a product of the Equity
Research Department of Itaú Unibanco or Itaú Corretora de Valores S.A. and shall not be construed as a research report (“relatório de análise”) for the purposes
ofArticle 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itaú Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itaú Unibanco has no obligation whatsoever to update, modify or amend this report and inform
the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itaú Unibanco, Itaú Corretora de Valores S.A. and any other companies within their economic group.

4. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written consent of Itaú Unibanco. Additional
information on the financial products mentioned in this report may be available upon request. Itaú Unibanco and/or any other company within its economic group is not
and shall not be liable for any investment decisions (or otherwise) based on the information provided herein.

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial, tax,
legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision based on
the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments described in this
material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains proprietary information
and you agree to keep this information confidential for your exclusive use.

For inquiries, suggestions, complaints, criticisms and compliments, talk to Itaú’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendaitau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itaú Corporate Ombudsman: 0800 570 0011 (on
weekdays from 9 AM to 6 PM) or our PO Box 67.600, São Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.

Macro Research – Itaú

Mario Mesquita –Chief Economist

To access our reports and forecast visit our website:

https://www.itau.com.br/itaubba-pt/macroeconomic-analysis
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