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' ARGENTINA: Top themes for 2026

1. Timeto accumulate reserves
= We expect that the BCRA will reach its base scenario of purchasing USD 10 billion.

2. Will the ARS appreciate (in inflation adjusted terms) in 2026?

= Thisis not our base scenario, given that the central bank recently loosened the foreign exchange
band regime.

3. Disinflation process will continue in 20262
= We sstill pencil in a gradual disinflation process during 2026.

4. How much can the economy grow in 2026?
= Abetter outlook for investment and private consumption should drive growth in 2026.

5. Governability
= The government's recent victories in Congress bode well for the future.

6. Scenario

= We expect economic growth in 2026 and 2027, although slower than in 2025 due to a lower statistical
carryover. We estimate that disinflation will continue going forward, although more gradually thanin
previous years. We expect the central bank to accumulate reserves in 2026. This will be supported by
an exchange rate regime that, unlike in 2025, does not encourage currency appreciation. If the central
bank becomes more aggressive in its reserve accumulation program, our nominal projections carry
upside risks. m




1. Time to accumulate reserves
We expect that the BCRA will reach its base scenario of purchasing USD 10 billion.

= The BCRA targets USD 10 billion purchases in 2026 amid an expected increase in ARS demand from 4.2% of GDP to 4.8% of GDP by YE26.
According to the BCRA, an additional increase in ARS demand of 1% of GDP could lead to purchases for additional USD 7 billion, subject to
the supply of balance of payments flows, without generating inflationary pressures.

= Thereserve accumulation seems likely given the outlook of a good harvest and a weaker ARS inreal terms. On the other hand, areturnto
capital markets is also key considering the USD maturities during the remainder of Milei's term.
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2. Will the ARS appreciate (in inflation adjusted terms) in 2026?

This is not our base scenario, given that the central bank recently loosened the foreign exchange band
regime.

= The revised exchange rate regime will continue with the ceiling and floors of the band now adjusted monthly according to the last monthly
inflation print (T-2). Previously the band was adjusted at a constant rate of 1% per month.

= The new monetary and exchange rate regime is more flexible and favors purchasing USD to pay off foreign currency debt, which diminishes
doubts about ARS appreciation in real terms and low net international reserves. Thus, we foresee the ARS stable in real terms by YE26 against

YE25 and within the new band range trough the year. Our projection carries upside risks if the central bank becomes more aggressive inits
USD purchase program to strengthen reserves.
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3. Disinflation process will continue in 2026?
We still pencil in a gradual disinflation process during 2026.

= Inflation fell to 31.5% YoY in 2025, down significantly from 118% in 2024 and 211% in 2023.

= The government's strong commitment not to use monetary financing in the presence of a fiscal surplus coupled with lower adjustment
of regulated prices and stable ARS in real terms, should reduce inflation further in 2026.

= We forecast 20% inflation this year and 15% in 2027. The recent inflation uptick coupled with a more flexible exchange rate regime,
introduces upward risks for our call.

Inflation Inflation Inflation expectation
50 . 40 400 30
%,3mma annualized %: MoM % Yoy . 28 %
Headline MoM (rhs) 350 A1 7 12- month
40 Headline Core 26 24- month

(3mma annualized) 3,0 300

Regulated 24

250 29
2,0 200 20
18
16
14

12

150
1,0 100
50

0,0 0 10
Dec-24 Mar-25 Jun-25 Sep—25 Dec-25 Dec-23 Jun-24 Dec-24 Jun-25 Dec-25 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

Source: Indec, Itau Source: REM
Source: Indec, Itau



4. How much can the economy grow in 2026?
A better outlook for investment and private consumption should drive growth in 2026.

= The recovery of real wages and lower interest rates should support private consumption growth in 2026. The investment outlook also
improved following the midterm election result and the pipeline of large-scale investment projects under the RIGI program.

= Allin all, we expect 3.5% GDP growth for 2026 and 3.0% for 2027. While the outlook improved after the midterm elections, the statistical

carryover for 2026 is low (0.2%).
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5. Governability
The government's recent victories in Congress bode well for the future.

= The Congress approved the 2026 federal budget and presumed innocence laws, which basically introduces the concept of “presumption of
fiscalinnocence” and taxpayers are no longer considered “suspicious by default”. The Law encourages Argentines to regularize undeclared
savings without fear of excessive penalties.

= The next steps will likely occur in February, when the labor reform will be debated during extraordinary sessions in Congress.
= Asthe government lacks a majority in both houses, negotiations are still crucial.
= Maintaining a high public support is also key for the government (currently at 49%).
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ARGENTINA | Forecasts

2022 2023 2024 2025F 2026F 2027F

Current Previous Current Previous Current Previous
Economic Activity

Real GDP growth - % 5.3 -1.6 -1.7 4.5 4.5 3.5 3.5 3.0 3.0
Nominal GDP - USD bn 632.3 602.7 632.2 686.2 686.2 630.4 630.4 632.8 632.8
Population (millions) 46.2 46.6 47 1 47.5 47.5 47.9 47.9 48.3 48.3
Per Capita GDP - USD 13,679 12,920 13,431 14,454 14,454 13,168 13,168 13,108 13,108
Unemployment Rate - year avg 6.8 6.1 7.2 7.2 7.2 7.2 7.2 7.0 7.0
Inflation
CPI-% 948 2114 117.8 31.5 - 20.0 20.0 15.0 15.0
Interest Rate
Reference rate - eop - % 75.00 100.0 32.0 25.70 - 25.00 25.0 20.00 20.00
Balance of Payments
ARS / USD - eop 177.10 809 1033 1459 - 1700 1700 1900 1900
Trade Balance - USD bn 6.9 -6.9 18.9 11.3 - 10.0 10.0 12.0 12.0
Current Account - % GDP -0.7 -3.5 1.0 -1.5 -1.9 -2.1 -2.1 -2.5 -2.5
Foreign Direct Investment - % GDP 2.4 4.0 1.8 1.5 1.5 2.0 2.0 2.0 2.0
Gross International Reserves - USD bn  44.6 23.1 29.6 41.2 - 50.0 45.0 55.0 47.0
Net International Reserves - USD bn 8.9 -9.6 -4.9 0.3 0.3 4.0 4.0 6.0 6.0
Public Finances
Primary Balance - % GDP -2.4 -2.7 1.8 1.4 - 1.5 1.5 1.5 1.5
Nominal Balance - % GDP -4.2 -4.4 0.3 0.2 - 0.3 0.3 0.0 0.0
Gross Public Debt - % GDP 87.7 161.9 854 84.4 84.4 83.4 83.4 82.5 82.5
Net Public Debt - % GDP 48.7 91.8 47 .1 47.5 47.5 47.4 47 .4 47.3 47.3

Source: Central Bank, INDEC and Itau
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To access our reports and forecast visit our website:
https://www.itau.com.br/itaubba-pt/macroeconomic-analysis

1. This report has been prepared and released by the Macro Research Department of Itai Unibanco S.A. (“ltad Unibanco”). This report is not a product of the Equity
Research Department of Itau Unibanco or Itat Corretora de Valores S.A. and shall not be construed as a research report (“relatério de analise”) for the purposes
ofArticle 1 of the CVM Instruction NR. 20, dated 2021.

2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be
reliable as of the date on which this report was released and it has been obtained from public sources believed to be reliable. However, Itad Unibanco does not make
any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a complete
statement or summary of the markets or developments referred to herein. Itad Unibanco has no obligation whatsoever to update, modify or amend this report and inform
the reader accordingly.

3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itat Unibanco, Itau Corretora de Valores S.A. and any other companies within their economic group.

4. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written consent of ltat Unibanco. Additional
information on the financial products mentioned in this report may be available upon request. Itau Unibanco and/or any other company within its economic group is not
and shall not be liable for any investment decisions (or otherwise) based on the information provided herein.

Additional Note: This material does not take into consideration the objectives, financial situation or specific needs of any particular client. Clients must obtain financial, tax,
legal, accounting, economic, credit and market advice on an individual basis, based on their personal characteristics and objectives, prior to making any decision based on
the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments described in this
material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains proprietary information
and you agree to keep this information confidential for your exclusive use.

For inquiries, suggestions, complaints, criticisms and compliments, talk to Ital’s CSCC: 0800 728 0728. Or contact us through our portal
https://www.itau.com.br/atendaitau/para-voce/. If you are not satisfied with the proposed solution, please contact the Itau Corporate Ombudsman: 0800 570 0011 (on
weekdays from 9 AM to 6 PM) or our PO Box 67.600, Sao Paulo-SP, Zip Code 03162-971. Hearing impaired, every day, 24h, 0800 722 1722.
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