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US: Core CPI remains low, close to our expectations

P US Core CPIl came in at 0.165% m/m in July, close to our expectations of 0.15% and below the market consensus
of 0.2%. In 12 months, Core CPI printed at 3.2% (down from 3.3%). Moreover, the headline CPl came in at 0.15%
m/m, a bit below our expectations of 0.17% m/m and below market consensus of 0.2%, decreasing to 2.9% yly
(from 3.0%).

» Breakdown (see table below): Core Goods fell as expected, led by used cars. In turn, services increased back as
we expected, but posted a higher Shelter reading, with a rise in OER and specially in Rent of Primary Residence.
This increase was offset by a significant decline in Healthcare, concentrated in outpatient hospital services.
Additionally, Supercore accelerated a bit in line with our expectation to a more moderate but not worrisome pace.
Our diffusion index increased slightly but remains at a controlled level of 63% (up from 58%).

P Our view: Today’s numbers show a mixed breakdown. While Core Goods fell further, as expected, Services saw
an increase in OER/Rent that could caution the Fed somewhat as it is focusing specifically of Housing disinflation.
On the other hand, the increase in Shelter was offset by a fall in Healthcare and by the Supercore metric printing
at a moderate pace, although higher than the previous month. We continue to expect the Fed to start cutting in
September by 25bps, totaling three cuts this year.
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Please refer to the last page of this report for important disclosures, analyst and additional information. Itai Unibanco or its subsidiaries may do or seek to
do business with companies covered in this research report. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of this report. Investors should not consider this report as the single factor in making their investment decision.
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Forecast Surp (bps) | May-24
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CPl ex-food&energy 0.06% )

Core Goods 18.4 -0.1% 0.0% -0.1% -0.3% -0.2% -2 -1.7% -1.8% -1.9%
New Vehicles 3.6 -0.4% -0.5% -0.2% -0.2% -0.2% 0 -0.8% -0.9% =1.0%
Used Vehicles 1.9 -1.4% 0.6% -1.5% -2.3% -1.8% -1 -9.3% -10.1% -10.9%
Core Goods ex-Cars 13.0 0.17% -0.02% 0.09% -0.06% 0.04% -1 -0.9% -0.9% -0.8%

Core Services 61.2 0.41% 0.22% 0.13% 0.31% 0.26% 3 5.3% 5.1% 4.9%
Shelter 36.4 0.4% 0.4% 0.2% 0.38% 0.30% 3 5.4% 5.2% 5.1%

OER 26.8 0.42% 0.43% 0.28% 0.36% 0.29% 2 57% 5.4% 5.3%
Rent of primary res 7.7 0.35% 0.39% 0.26% 0.49% 0.31% 1 5.3% 5.1% 5.1%
Lodging Away 1.5 -0.16% -0.10% -2.02% 0.2% 0.5% 0 -1.4% -2.3% -2.3%
Health Care 6.5 0.45% 0.17% -0,34% 0.29% -4 3.1% 3.3% 3.3%
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Car and Truck Rental 0.2 -4.6% 1.3% 0.3% -2.0% 0 -8.8% -6.3% -6.2%
Other Transp Svc 5.6 1.2% 0.0% 0.7% 0.4% 2 12.8% 11.5% 10.8%
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Alternative Cores

Core Services ex-OER&RPR 26.7 0.42% -0.04% -0.05% 0.21% 0.22% 0 4.7% 4.6% 4.4%

(Powell Supercore)

Core Services ex-Shelter 24.8 0.46% -0.05% 0.07% 0.21% 0.20% 0 4.9% 4.9% 4.7%

Core Sves ex-Shelter & Health 18.3 0.47% -0.19% 0.04% 0.40% 0.17% 4 5.6% 5.4% 5.2%
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2. The exclusive purpose of this report is to provide macroeconomics information and it does not constitute and shall not be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial product, or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to
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make any explicit or implied representation or warranty as to the completeness, reliability or accuracy of such information, nor does this report intend to be a
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3. The opinions contained herein reflect exclusively the personal views of the analyst responsible for this report and were prepared independently and autonomously,
including in relation to Itad Unibanco, Itau Corretora de Valores S.A. and any other companies within their economic group.
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the information contained herein. By accessing the material, you represent and confirm that you understand the risks related to the financial instruments described in this
material and the laws in your jurisdiction relating to the provision and sale of financial service products. You acknowledge that this material contains proprietary information
and you agree to keep this information confidential for your exclusive use.
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